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- THE PRESIDENTS ANNUAL MESSAGE TO CONGRESS
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To lhﬂ'Ft;nnﬁ- and House of Reprogens
fiativies:

TTHE OUTGOING of the old and
A the incoming of the new century
vou begln the lnst gession of the
'T"Ir!)'-xlxtll congress wilth evidences on
wevery hand of individual and natlonal
¢ prosperity and with proof of the grow-
ting strength and incvensing power for
good of republican Institutions, Your
countrymen will Jjoin with you In
felleitation that American liberty s
more firmly establighed than ever be-
®fore, and that love for It and the de-
Y termination to preserve (b are more
inlversal than at any former veriod
aur Wilstory.,
The Republle was never so strong,
"hr.-uum' never #o gtrongly intrenched in
the henrts f the people ag now, The
Constitinidion,  with  few amendments,
Fexiste ge 1t 10Ft the handsg of ite auth-
feors, The additions which have been
Sande Lol procialm larger freedom and
e exfonded  eltizenship, Popular
overnient - lue  demonsteated in its
one kundeed and twenty-four years of
i) Deve s stabllity and secarity, and
Hs efficleney s the hest instrument of
wtjonal  developngent and  the  best
“aregunrd to humnn rights,
When the Sixth congress assembled
November, 1800, the population of
Unlted Sintes was 308,480, 1t 8
hrn\ THAN T, Thon we hond  sixteen
Mlates. Now wo Hive forty-five. Then
Your tervitory consiated of 500,050 squure
Smilles,  TE s now 3810505 square mlles,
Neduention, rellglon, and morallty have
Kept pace with our advancement m
ather directions, and while extending
“Tt# powoer the government hias adhered
Ao s -foundation principles and abated
spone of them in dealing with our new
f'h--nph-.n amd possessions, A nation so
preserved  and  blessed  gives reverent
Ahanks to Ciod and Invokes Hix guid-
"anee nnid the continuance of His care
spnd faver,

'The Chine; hl;’roblem.

N OOUR forcign futercourae the deminant quess
tioh s Deen the tredtment of the Uhiness
prolilem, Apart from this onr relations with the

lhe

I Vvl Dieens gy

The peeent tronbles in Ching spring from the
wnbi-foroign agitation whicl for the past three
- o lus wained steength in the northern pro-
'!'inu‘-' Thelr origin lies deep i the cliracter
of the Uhinese vace il in the traditions of their
govermment. e Taiping robelllon amd the open-
i of the Chinese porls to forvign trade and
settfmmint, distorlied alike the homogeneity and
the secliusion of Ulina.

Meanwhile foreign activity made jtsell felt in
all spuarters, not alone on the eoast, but nlnrl T
th grent viver avteries anidl in the remoter dis-
fricts, carrving new ddeas and introducing new
Assneintions atong 4 primitive people which had
purained for contides o natlonal paolicy of isola-
Fion,

The (elegraph amd (e railway spreading over
el Jand, the steamers plying on their water-
werchant and e missiopary penetrat -

favther to the anterior, boecdnn
i types of an alien invasion,
clunging the vottrse of  Uiele national Tite amd
fratight  with  vagne for ines of disaster Lo
thedr Weliefs and their selfoantrol.
S e several vears hofore the
e posonrees of  foroien Hiploma hacked Dy
ol lemanstrations of the pliysical foeee of
Hovts amd arms, live beon nesded to secuare due
vospinit 1oF the groaty Tights of foreimners and to
oltain satistoction from the responsitile anthori-
Lirs dor ey spaspi Lo persons
antd ety of journers, which
from thine e thme occurred at widely separatod
pints bn the worthern provinees, a8 in the case
of the onthreals in' Sge-clinen aml Shan-tomg.

Posting of auti-foveign plicards become o daily
oenreenee, whiel the vepeated  veprobation of
thee dmperial power failed too cheelc or  punish,
These inflammatory appeals to e ignoranee amed
stiperst i on of the msses, memlacions and alisued
e thedr seensitions and deeply hostile in theie
apivit, combil per bt work enmulative  lharm,
Fley plmedd g oo pavtioulur olass of foreigners;
fpartial i attacking everyvthing for-

wiys, tl
ing yome hy y
to the € L

troihiles all

they witd
vign,
Ao break i sbancomng. i which Glermin
nssionmries  were sling was the jon natwial
restilt o walevolent teachings. The post:
ing ol soditions § urts, exliviting to the utter
destinetion of forelgners aml of ey
Phlng, eomtinned unreliiked,  Hostile denonstci-
L stvanger goined stremgth by oo

Batilantion,

Fowvaal Al

The Boxers.

sty eompinonly s led the Bosers, alesel-
Ioagreaids dn bl provinees portle of the Yane-
dind kil thie pollusion of muny motahile oflis
Bl g sonpe OF the et vl s

b Thandty Dewame alivimingly aguies-
outside or ihe
s foretizn

(RTTR)

N fovedutier’s Ve
vt peeasy puivis,
i = (e i'lhlr]'.lll”ll.

The adipl e mepresentati
Polibn st In vadn G olwek  this nesenent,
paddst Pl by dlenuid and e
b Kemewesd postest, 1o bt withe puerd
et furliess il e sl
Westitabives  Trond 1l taung-l o Thie el
of e Bover inflaenies e abont Pekin,
il wiiile wominally stigiatignd a= sedivions, i
wits 100 that dts splot pervided the vapital -
rinl wat the dmpevial forces wore imbined with
Pe o tbontnes sl dhat b i bite conmselioes
ol U Erpress Dowager were b toll sympathy
wilh the anth-forelgn muvimient

The dnciehsing  graviey of e oomditions o
Clhita gl e deinfuenes of perll to onr own
diversitted fnterests o the vmple < well ag o
Vhse o all coathier trealy governments, wers
st apprtelated by this goseenment, wsing it
pirateand solieitade, Fhe Podted States feom 1he
carlbest aliys of foreien ntercourse with Clidna
Bl followed o polley of peace, andtting no o
ol willy ta further the extens
T veapeict the sovereignty
o s goveroment, wnd to b Ty all Tegitimote
amd Bowdly bt varn I ne the fullest picas:
Wi b protecthon o the Hves and property of
oy Lassanbiliding eitbaens and for the eserchbs of
theley dwimtivent callings among Lo Chiness pio-
(LSTT T
ya; 4 +The Open Door.

Manlinl: o tloa i owas foll to e a]quulntlu*’
Hld gms privi e shioubil be proupunesd in fas
wor gl sl conpse g wanld b 1y undted action
ol thie ey ers ab Pekin to g cothie admibiise
trathve goforms s greatly needesd for steongthpn-
il-; PR Tpnperial  government  awl  walntah
th ltegeity M Clidna, o whilvh we
11 AliTA westtern worlil th be alike concernel,
Tolfghioaw ends 1 cuised 1o be addeessed 1o tlie
sanml Iowers  oovupying I.I'I‘I'il‘Jl"l’ and  paine
tainipg aphwres of duthuenee in China the elpous
Ly pigosibs of A8EL Tnviting from them decla-
ratlons of thely intentions uml views as Lo e
desiggbility of te adoption of measired insures
ing the bepefits of equality of treatment of all
turekgn trade throughont Chin,

Wirhe gratifylng vpanimity  the TespOlises  vus
Inelded de this comwmon  policy, enabling  me
o sundn ot spcovssful tovination of these ne-
porlagagms ool of the frienidly spicit which ani-
tiitggy hg varlous powers ntevestind in the un
|l‘-lllll§lsh'r! developaent of couaierce amd [nidise
ey i bhe Chinese vmiplre a8 4 source ol vast

W't the whole commercinl world,

In' bhis concluvion, which I had the Brubitica.
ton Yo aunoince an @ evmpioted engigoment (o
thesintersstod powers on Mavch 0. 100, T hopos
fully rdbagensed a0 patential, fuctor for the abate-
mient ydf the distiust of forelgn purposes which
for 4 ¥ jpsh had appeared 1o fnsplre the pols
fey aC the dmpevial govermwent, and for the wf-
fovtive exertion by it of power and autbority to
quell the evitieal anti-forelgn movement (n the
nottherp provioos wost mmediately  infuenced
Ly the ‘Mapchu sentinent,

Seghing 1o testlly contidence In the willing
uess pid ubibiny el the hoperlal adminlstration
to redress the wiongs sid prevent the evils we
suffivred and feared, the marive guard, which had
bheen w@ng (o Pebin in the autini of 1560 fur the
luulcu‘hn of the legation, wus withdrewn a4t

| (LS
wos sl inter-
soof the powers
Wil%
Ttk

vinsbonis tor testily
st of liwiul tvade.

the carliest praviicabile somenr, amd all pending
iestions were romidited, me far as Wi e
the ordinary  resorts of  diplomntic

Wit
v I

Intereon s,

Chinese Government Ineflicient.

Thee Chinese government proved, howeser, 1
alle to chock the rising strength of he Bosers
aml appeared to e w oprey o fnternad disens
slons, I the unegual enttost the anti-forelgn in
Muenicvs samin gained the ascomdanes amler e
Teadershipe of 1 Orgunbecd wvimles ot
Moxers, with whi ehnd oo Wity
held thie countey Between Pokin il the coast,
penetrated into Manchucia up 1o the Massian
borders, aml through their emissaries threatoned
4 ke rlsing flironghont nortl [RUTTT

Attarks upon forsigners, desteietion of  tielr
property, aml slaughter of native converfa wery
reported from all sides,  The tamediyvamen, al-
reiwdy permedted with hostile symputhies, conld
make fn offeetivie response o e appeals of the
Iegations, At this eritioal Junetire, b the early
spring of this year, o propesal wis nuele by the
OLheE powers that o coml fleet shonld he as
sombled fn Clifnese waters ns o mortal demonstra

e mler cover of whileh G exact of the i

M governnunt respeet for foreien treaty righits
el the suppression of e Boxees

The United Stared, while not pheticipnting in
the joint demonstration, prompily seut feom e
Fhilippines all shi that eoulid T spavel  for
rebvive i the Chinese eonst, A sl foree of
marines were | oot Taka and sent 1o Pekin
foi the  pronn of e Smierican  legat bon,
Other powers took  similue action, um il soe
four Damedeed mion wees assombled In the capital
an Tegation guarnls,

SHH the pe Icredsod,  The  eutlops
notted  the dovelopment of the waditions
ment in Pekin aml the pesd of incrensed provie

for tletense against i, While preparations
were g o oxpilition: o
Kirengthen the legntbon goneds g L o the rails
Way npen, anoal peoob the forvign ships to
mbe o Landing ot Taka was ot by w e from
the Chincse forts, The forfs wore Eheronpon
sliellesh Dy the foreign vissels, (e Amerivan il
mleal takiong no part i fhe attoek, on e geouil
it we were not at wae with Oling anid thar a
hostile deinomstration might consolidate the anti-
toreign elenients wl strenethen Boxers ‘o
opposs the relieying column,

Two days later the Taki forts wore caplard
afrer o singninary confliol,  Sovedanee of  come
munication with  Pokin followed, gl o canie
hined force  of  adilitions]  goaeds  which  was
advancing to Pekin by the Peicllo, was chiockod
at Langlang, The fsolation of il lantions wis
complety,

LT YA

Siege of Legations.

The wiege amd the rolivh of the tonis dis
pusaed inte unilving Listory.  Tnoall e stiee
ring clapter which records 1lie Hevalan of the
devoted Damd, olinging 1o Tovpwe din bl faee of
Adespair, anil the wimbaanted spiele that Ted ek

L battle and  suftorimz. 1o the
goil, Bt ds 0 memtey of which my counteymen
mpy e Justly preomd that (e lomoe of i flag
was malntained allke in the sicge ol the reacue,
aml that stoui Ameriean hoarts have again =ot
liigh, in fervent e fon withe tewe men of ol
o race and langosge, e indomigile contgen
that ever strives for the cavse of riehit aml
fustice,

By June 19 the logarionz wore
identieal wote from the vamen
minister (o Teave Peking wiler o
within  twentvfoue honrs. 1o e time ey
roplivd, dsking peolongation of il i whiels
wid afterwands gran and vegquesting an inted'
view with ahe rsun mett o the following
day.  Nooroply being veeelved. one the moenitg
of the 200h the Germon winister, Boon Von
Retteler, wot ot fur the yamen 1o obiain v

il on the way wis nrdered

v e Begatiom guard Lo vevover his

by the Chifese,  Armied fono
Laened out aeainst e Jeaatlons. Thele quartees
were surrounilad sl attocked.  The mis<ddn vom-
pounds werp aieloneid, thiele inuates  taking
refuge In the British thiom, where all the
other legations aml gathirsd for more
effeotive detens Fonr  dnindred persong  wire
ovowided dn s parrow compias thovsaml
native converts were assembled i neareby gl
ace nnder prodeetion of the fo s Lines of
defense woere strongtlivned, teenchos dug, Loeei-
cades raiseds amd proparations e 1o stand
slvge, which ot onee b

From June 20 uniil duly 15 writes
Canger, “‘there was eely ane hone during
which there was not fiving upon =ome pari of
ot Hnes ol into somie ot the legations, varving
om w stgele shot te noge y

¢ oalong the whele M *
aronml the  legali
patlace walls,  amil !

shot and shell were fived, destrosing dome linild
b o damoging  all T allil
balls vain thit, when the ammnniven of the
hesieecdl an low, five i bandlvrs

gathevel in an bear i poomd anld
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Incendiary Attempts.

Mtompta were made to buen the logalfons by
setting ncighboriog howses on fire, i the anics
wer sreessfully fought o e Nins=
P, Mebghon, Dealion umd Iatel legations w
e amd subsegquently Bueosl, With, the
of the watkve vomvirtss dlireeted by e Brissioni=
aried, b0 whose helpdul cosoperat o M=
uwitrds  unstintod Hie Mriti=h logation
wus e G verttdble  forteess. The  Ieivial
mindster, sie Clawde SacDomidd, wik oliosion gaon.
eril vormmanider o ahe dofessee, with
vtary wof  the Amerivan  legarion, M.,

Sptivrs, s vl of s

T suve Bigo el aninnition the beaieged =
gy retuened tie dncessant fiee of th
slbieryy Mehtbng only oo vepell witaok or miake
BRI st
vantoge, el o thot of is-ve Amedean, Beb
Lish, amd Bussiun marines Tl by Cuptinhie Myers,
ol the Unted states Marine Corps, whioh vesu
I the vaptore of g tonmddabde aevicailes o
wall that grasely m vedl the Mmerivan position
I was hell 1o the oot proved an anvadua-
Il wenpuisition, becan fng the water
wate whibeh the relive voly

Puring thie siege W dofens)ers
Killad, 135 wounded, pid dovepiy by
last Wil children. )

Communications Opened.

U aduly Lith thie besiegod i) thoit st ooiiie
medeatlon with e Psung=14 1
whivnme a msssagie caie jnvitin VUSRI,
which was diclinel.  Cormesponidepee, Towever,
ensued wd o soet of dviiistioe Wi agpeed upain,
which  stoppesd e bombaedient il
thie ritle Hee for o tine Even tlien no prcnig-
Hun wus given, Lo sond 10 the logutions o
st dl suppls of (et ausl thi sichs ol Heapr

Tutlieead, unly o tobad with iy
Cliinese gover
Hvery or dispatell of o telegram o to
minds on the Taung-=1i \a
uf the legations to the coust uiiler eseupt,
only are the protestations of the Chines
went that it protected ad succoped
tlons  posivively  contrdicted, bt
prvol weeitobates  that  thie aetae ks
were  matde by dmperial  trooge,
uniform armed  amd o otleersd  amd bl
to the commuid of Juag L, the Dingw
e in ehidel Decoves oncouriglng
o, rganising  them under peominent
alticers, provisiommg  thom,  and
them large swims dn the wame of the Baopross
Dowiger, are Known to oxist Mumbors ar the
Toung=l Yusen who compscled protoction of ihe
fobvigners were beheadied, * Even o the distang
proviness  weh sispected  of Turvlgn  symipsithy
were put (o death, promnipent aonge thise boing
Chiang  Yenhoon, termevly Cldoese piduister in
Washilimgton

With the pegotintion of the partial aemistle
of July Bk, o procecding whivh wis dotabilies
paoted by the gepiesentations of hinvsie
envoy i Washibogion, the was )
e eonveyance o My, Cungor of b Lesl Tessas
sent by the seciebary of state taongh the kil
ofiovs of Minlster Wu Tis ny Me. Conger's
reply, dispatcbed  frosn Pebiog oo oy 18tk
through the same channel, afforded to the oul-
side world the livse tiding et the inmates of
the legations wore still alive and hoplug for sucs

o,
Joint Relief Expedition.

Whis  nows stimubated e proparaiions for a
jolut rellef expedition in pumbers sulllownt Lo
overoome the reststancy which for a month had
been orgaulaing between ‘foku und the capital
Belnfwrvements sent by all the cosoperatiog gove
ornents were constantly anrivimg, e United

Hhigh

LRIl
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Stutes contingent, hastily assembled  from  the
Philippines  or  dispatobed  from  this country,
atounted  fo some 6,000 men under the abile
command first of the lamented Colonel Llacum
antl wftvrward of General Chafloe,

Townurd the end of duly the movement began,
A severe conflict followed at Tlentein, In which
Colonel  Lisewm wae kil The  cliy  was
Atormed and party destroyiml, s capivire a’-
fordedd the b of  operations from  which to
muke the final advines, wihijeh bogan in the st
dhays of August, e expedditlon being  made up
of  Bapanese,  Russdan, Weitish, and American
troops ot the outset,

Anther batths wos fought and won at Yang-
fsim. Thereafter  the  disheartencd  Chiness
tronpa affered Hiele ghiow of reslstanee, A fow
diays luter the fmportant position of  Hossi=won
wis taken, A eapid maren Deought the uilted
forcest e the popilovs ity of Tung Chow, which
capltulated without a conties,

Legations Relleved.

O Mg TiEh, the capltal was reacliod.  Afier
w bedel contliet Iwncath the walls the reliel eol=
wimne entered and the Tegations were saved, The
I it va goldiers, saflors, and marines, of-
feoers and wen alihe, In those distant elimes il
winelings,  whowed the same valor,

gooll conduetl and gave prool of

degree of intelligenes and  efti-
them in evory

the same
vieney whinh have distinguistinl
ST LY.

The Iniperial family and the government had
el a few days belore, e city was without
visihle conteol. The rmaining  Imperial sol=
iy i mude on the ndght of the 13th w lise
attempt Lo extermingte the hedeged, which why
wallantly ropelled, I fell te the edcupying
forces (o roestore order and anginize o proy wnl
wihinistration.

Mappily the sente distirlanees were  confined
to the northern provinees, 1t is a reliel to re-
call and o pleasure to record the Toral condnct
of the vieeroys and local aunthorities of the
wothicen sl o . Thelr efforts
were continonsl v opacific control
of the vast population * hele male and to
the  serupulons  olser of forelgn tevaty
righis. AL erition] moments they did not hesi-
tite to memorlalize the Throne, urging the pro-

1oof the legntions, the restoration of com-

amil  the assertion of the Tmperial

st the subversive elements,  They

oxeellent relations with the offivial
representatives  of foreign  powers, T their
Kinedly dispumition s Targely doe (he suecess of
the eonsnls in removing many of the mis<ionaries
from the interior o places of <afely. In this
relition the weitlon of the copsuls should e
Iy cemmendiil, In Slangtung gml eastern
orn ClisTi the rask wos diffioult, bat, thanks

ter thedr o v anil the eo=opertion of American

I foveign naval commuanders, hondreds of for=

nors, including  those of other nntionniitics
thipte ondre, Wiete tessetied foom imminent peril,

The American Policy.

Thee polivy of the United States through all
this tryving  perfod wos cleardy apnouneed  dind
sorupulonsly  cartiedl out. A eircular note 1o
the powers alatod July 0 proelaimed our  atti-
twle. Treating  the condition in the north us
one of virtwal aparchy, in which the groat piro-
Vinees of the sonth and sontheast had no share,
wie regarded the Loeal anthorities in the Jatter
anrters as pepresenting the Chinese people with
whom ' we =ought to remnin In pepee amd frient-
S Oue leclived abms invalvid no wae against
the We adlwred to the legiti.
vt offlee ¥ ng the imperiled legation,
abitaining  vedieas for wrongs  already sufferml,
sevuving whorever possible the safety of Amwris
can dife aned propecty in Chipp, and preventing
aspreail on the dbssrders of thole recarrence,

A owasd then sabld, “The policy ol the govern.
moent of the Undted State< 14 1o seek o solution
which' way belng  sbont pennmabent safety  aml
peace too Cliina, preserve Chinese tereitorial gl
wlidinistrative entity, protect all rights goaran-
Tl to friendly powers by treaty aml interna-
tiomal law, aml sategguard  for the world  the
prineiple of cqual and fmpartial trade with all
Pt of the Chinese eppiie,””

Faithinl those  professions which, as it
proved, reflected the views and purposes of Lhe
other vooperating govermuoente, all our eNoris
have hoen directod toward I‘L&P"HL' the anomalons
sitution in Ching by negotitions for o settle.
ment ot the earliest possible wmomenr. As soon
s the s i gations and
s dependints was accimoplished we withdrew
fromn wetive hostilities, leaving one legation under
an pdeguate goand in Pekin as o channel of ne-
gotintlons and setthanent—a cour=e adopled by
uthers of the iw «l powers. Overiures of
the empowersd representativis of the  Chinese
vriperor luve been considerably eotertained,

Will Insist on Justice.

The Rus<biun proposition looking to the restora-
tiom af the dmperial power in Pekin has been
el ws o full consonanee with our own e
sivisy tor we have held and holid that  effective
reparation for wrongs suffered and an enduring
st thenent that will moke thelr rocurrence  jm-
possible can besit e bronght about wnder an an-
thority which the Chlnese nation roverences and

While so dalng we Tore no jot of o
tdoubited vight o exact exemplury aml deter-
vont pumdshioment of the responsibile authors and
ahettors of the cchminal pets wherehy  we and
otlier nitwns ave suffored grievons injury,

For ahe real ondprits, the ovil connselors who
Bavie aisled e Fdgoent and slverted
e sovier St their own gullty ends,
full wxpiit Imperative within the ra-
tional Vimits of thative Justics, Megarding
this as the initial comndition of an accepiable set-
tlement between China and the powers, 1 =aid
in o ynes wlb et Is 1o the Uhinese eme
Petior:

Uotrasb (hat negotiot fns iy beghin so sonn
nx we aml the other ofemlied governmenta shnll
he effectively sati=tled of vour majesis’s ability
wnd power Lo treat with Just Sterpess the prin
cipal offenders, who are doubly  culpable, ot
alone toward the  forcigners, bat  toward your
miestyy under whose roale the pmpose of China
to sdwell in concord with the worbd had hithers
to fouml expression fu the welcome and protees
Lo wssired to stenngers, "

Tuking, us a point of depurture, the Imperial
clict appminting Earl Li Hong Chang aml Prince
Ching plonipotentiories to arvange a settlepen,
amd the wlict of Bept. 25, whereby certain high
oficials were  designated  jor punishiment, this
government hag imoved, oo concert with the ot ey
powerd,  bowand  the opening  of  vegotialions,
which M, Conger, assistod by Mr, Boekhill, tas
beon nuthoviged 1o conduct an liedalf of the

e

D Uil State=

Working Toward a Settlement.

Genernl bases of formulated by
e wosermisent of the Fronch  republic have
B aveepled with certain rewrvitions s o
ebaels, ade neecsauy by owe own citeum-
stdnovd, but, lke shuilar vesovvations by other
oW, apen o disciss In the progress of e

ois. Tl dispesition of the emporor's

wnt to mdoit lability for wrongs done

iogovernments and thele nationals, and
tis upit sl sdditfonsl  designation ot the
guilty persons bg the lorelgn mintstors at Pekin
s b dnoa position te make, glves hope of o
cutplete seltloment of ol questions  involved,
assuring  foreign vights of residopes and  intes-
eouese on terms of eguality fore all the worlid,

I regard 08 one of the mtial factors of a
durabile adjustient the secarenwnt of adequate
gimantees for oty of faith, sinoe insecurity
of those natives who way embrace alien erepds
I slrcely dess eifvetoal s npon the
vights of foreign woship awl teaching  than
wolthd b ther dieeet bnvasion thereof,

The wstter of i ity for our wronged virl-

is u gquestion of grave cou Measurel
W ilobe, & sutlicient reparation may oV
to be beyomd the ability ol Ching 1o meet, Al
e powers concwr in sphatle  disclaiers of
any purpese of aggrandizement thivough the dis-
mombenmont of the vipire. 1 oan disposed o
think that due compepseition way be made in
part by increased gudrantees of sevirity for for-
vlgn vighis and tmmunities, and, wost wportant
of all, by the opesing of Chios to the egual com-
e of all the world.  These views bave beon
and will be earnestly alyocated by oor repre-
peBbabives.

The government of Russis hus put forward a
suggestion, that o the event of protracted di
vergenee of views in regacd o indemnition the
wiptter way be elegated o the court of arbi-
tratlon at The Hague, [ favorably incline to
blibs, belleviog that high wlboss) could wer il

tegatiat jlon

fo reach & solution no less comlucive lo the sia-
billty and enfarged  peospeeiiy of China Tt
than fmmedintely beneficinl (o the powers,

Other Foréi;n Relations.

IE PRESIDEXT reviews st length the for.
olgn relations of the United States. [l
tells of the exchange on June 2 of ratifieations
of a treaty of extradition with the Argentine re-
puhlle; of representations made fo the Austro-
Hungarian government against the unduly oners
ol trentment of naturalized Amerlean citizens:
of his cordial sympathy with the Internationul
#ffort to regnlate (he Hquor trade In Africa and
hin hope that restriction of this traflic may be
extended aver all unclvilized peoples; of a con-
feretiee 1o be held at Heossels Do, 11 to further
international protection of trade-marks and pat-
ents; of the progress wade in enlinging postal
facilities in South America; of efforts made o
secure fuir play for Amerldan goods In the mars
kets of Brazil: of a nomber of minoe South and
Central Ametlean pogotintions; and on the sibe
jeot of the Parls exposition hie says:

Despite  drawbiacks  the  contribution  of  the
United States was not only the lirgest foreign
displny, bt was among the earliost in place
anil the moet orderly in arrangement,  Oar ex-
hibits were shown in one hundeed and one ont
of one hundred  and  twentyoone cladses,  aud
mere completely covered the eotive classitlcation
than those of any otlier nation. In totdd pum-
ber they ranked next after Mose of Franes, and
the attractive form in which they were presentod
secured general atiention. A eriterion of the ex-
tent and suceess of our participation and of the
thorotighiness with which our exhilits were op-
gunized de geen In the awards granted to Ameri-
can exhibitors by the International Jury, namely,
grand prives, 240; gold medals, 595 silver med-
als, T76; bronee medals, Gl and hionorable mn-
tions, 32322470 In all, Leing the greatest total
number given ta the exhibit of any exhibiting na-
ton, as-well as the lorgest sumber in each
grwde, This significant  recoguition of merit in
competition with the chosen exhibite of all other
nations amd at the hamds of juries almost wholly
made up of represenfatives of France and otlier
wompeting contries I« wol only oSt gintifving,
bt de eapecially  valuable, it sets us o
the feomt in internationul gue s of supply
and  demand, while the large proportion of
awarils in the closses of art and artistie wane
factures  affavded  unespected  proof  of  the
stimulation of national eulture by the prosperity
that flowa from natural productiveness foined to
industriul excellonie,

Relations with Germany.

Goad will prevails in our aelations with ile
Germar vwpire. An ambcable  wljnstient  of
the long=pemlivg  question of the admision of
our lfe<insuranee  companies ro do hsiness in
Prussia has been reachied,  One ot the principal
companies has alveady been ceadmitted and e
wiy i3 opened for the othors to shiee the privie
lege.

An Impevinl  mert=inspectic
enacted for Germuany.  While it may simp
the inspections, it prohibits  cortain peo
heretofore admitted,  There s sl geeat
certainty  as o whether onr well=nigh  extin-
guished German trode in meat products cin -
vive under itg new baedens,  Muoch will depend
upon  reguintiond ot ver promulguted,  which
we confldently hope will be free from the dis.
criminutions which attewlsd the enforcement of
Lhe old stututes,

The vemaining lok in the new lines of direct
telvgraphiie commumication between the United
States and the German empire bas recently been
completed, affording o gratifying oconsion for ex-
change of friendly comgrvatulations with the G-
Il Emperor.

With Great Britain.

e friendly relitions with Great Dritain cone
Li The war in Southern Africa fnteodueed
important. questions. A comditen unusual  in
international wars was presented in that while
one belligerens hiad control of the seus, the other
had no ports, =hipping, or direct  trade, Lot
wus only accessible through the tervitory of
neutral, Visations nuestions  arvose  through
Gireat Britnin's getion in respoct to nentral cire
goe<, not conteaband dn thele own nature, shipped
e Portuguese Somth Aeies, on the  score of
probable or suspected ultimate destination toe the
Hoer s

such consigmments in British ship=, by whioh
alone glirect trade iz Kept up between oul ports
Al Southern Africa, were gelzed in application
of i owndeipal law prohibiting  Britlsh vessels
from tradng with the enemy without regard to
any contrabaml claracter of the goods, while

reoes ghipped to Delugoa Iy in nentral bhot-
tomg were avcested on the groumd of alicged des-
thation o eneipy’s country.  Appropriaie veps
resontations on our et vesulted in the Beilsh
government pgrecing  fo  purchnse outright nll
sieh goods shown to be the actual propesty of
Ameri itleens, thas closing the ine
the satisfnction of the dmmediately interestind
parties,  although, anfortunately,  without a
broad cettlement of the question of o neateal’s
right o send goods uok contrbamd poy
nentral port adjadent to o belligevent areen,

Alaskan Boundary.

The work of mnvking cortain provisivoal boutd-
ary points, o convenience of  admimstation,
avomd  the head of Lynn canal, in o accordund
with the femporary arrangemoent of Octobier, 18500,
was completesdl by a Joint sorvey dn July last,
The moduz vivendi hag so far worked without
friction, and the Dominlon government hus pro-
vided yules and regulutions for sbeuring to our
citlaens the benelit of the reciprocal stipulution
that the citigens  or sobjects of either power
found by that srvangement within the temporar
jurisd of the other shall suffer no dimina-
tion of the rights and privileges they bave hith.
erto epjoved, Bt however necessiry suchoan
eapedient may lave been to tide over the grave
emergencies of the situation, It s ot hest buat un
unsatisfactory akeshift, whicl should pot Le
suffored to delay the speedy and complete catah-
listwuent of the trontier Hue to which we are
entitlod wnder the Russo-American treaty for the
evossion of Aluska.

In this velution | omay refer again 1o the negl
of definitely yurking the Alaskan boundary where
it follows the one hundred amd forty-fisst mevis
dian, A convention to that end has been hefore
the senate for soime two yvears, but o8 no action
Juas been taken 1 contemplae negotioting a new
copvention for a joint determivation of the meri.
dian by telegraphilec observations.

Lynchings of Foreigners.

I my lust message 1 referced at consiilerable
Tength to the lynching of fve Thallans ar Tallu-
lal, Notwithstanding the efforts of the Federal
govermment, the production of evidenoe tending
to Inculpate the suthors of ihis grievous offene
against our elviligation, awd the  vepeated -
yueds set on foot by the authorities of the state
of Ta noe punkshmeiits have followed,  mpe-
conslve grand  Jurios have falled to indivt, The
vepresentations of the Halian g viment oo thae
fave of this miscarriuge have been most temper-
nte and fust,

Sotting the pripciple at bssue high above ull
vonsideration of merely pecuniary indemniteation,
such as this govermment made in the thres pre
viows cases,  Maly bas solemuly  duvoked the
plodges of existing treaty and asked that  th
Juatice 1o wh she fs entitled shall be meted
I vegard to her unfortunste counteymen in o
territory with the sme full measuve she heeself
would give to ooy American were his reciprocal
troaty rights cottemnd,

I venew the urgent vecommeida 1 made
last year that the congress appropriately confep
upon the Federal vourts jurbsaliction in this olass
of international cases where the vltimate respon.
albllity of the Federal government way be jn-
volved, and 1 invite action upon the bills to
wecomplish this which were introduced in the
sepate and house, It §s incwmbent upon ws to
reinedy  the atatutoy  omdsslon which bas led,
und may aguin lead, 1o such untoward results,
I have pointed out the necessity and the prece.
deny for legislatlon of this character, Is enaot.
ment 15 8 simple measurs of previdory  justice
toward the pations with which we as 4 sovervign
equal makivg treatios require reciprocal ohsogpy.
ance.

While the dallun goseruwent paturally egarda
such action a8 the primary and, isdeed, the
wiost  essentlad elonent in the disposal of the
Tallulah incldent, | advise that, in gecondapce
with precedent, aud in view of the hnprobability
of that partionlar cuse being reachod by the
bill pow pending, cougress make gracious provi-

law s

- - . -

gion for Indemnity to the Talion sufferems in e
same form and proportion as heretofore,

In my Inaogoral pddress | oreferrod to the gen-
eri] subjoct of lvnehing in (hese words:  “Lynche
ing must not be tolerated in o groat anid olvil-
fredd country like the United Siates; courls, not
mobs, must exovute the penaltios of the law,
The preservation of publio,order, the right of
discission, the fntegrite of conrts, and the o
derly  mimindsteation  of  justies st continne
forever the rock of safoty upon which onr gov
ertmont  seourely rost " THIG T okt argently
reibornte and agiin invite the attemtion of my
aountrvmen to this reproach upon o eivilizae
tlon,

Relations with Japan.

The eloving  venr hios  witnessed o declded
strengthening of Japan®s relations to other states
Th develoy t oof her indeperdent Judicial and
administrative functions under the treaties wineh
took effoct Jduly 17, 18K, has proceeded withont
international friction, showig the competenoe
of the Japanese to holil o foremost place among
mndern peoples,

In the tretment of the diflealt Chinese proli-
lemw dapan Tas aeted Do haemonions  eoneedt
WIth the other powers, aml hor genseous co-opee-
ution matervially afded In the joint relief of the
beleaguerod relations in Pelin and in bringing
about an understanding preliminary to p settle
ment of the issues botween the powers and Clina,
dapan‘s declarition in favor of the Integrity of
the Chinese etgdie and the cotservation of open
world tende thovewith have boen feank Sund posi-
e, As o fdetor for pramoting the general -
leresls of p . o and falr commeres in the
Far East the dnfluence of Japun can lardly be
aver-estitnatd.

The valuahle ald and kindly conrtesios extend-
eill by the Jupanese government amd naval offficers
to the battleship Oregon are gratefully appe-
clated, ¢

Complaint was malde Just gummer of the
oriminatory enforcement of 4 bohonle guarantine
aguinst Jupanede on the it wmst and of
interforence with thele trivel in California and
Colormde unider the heolth lows of those sintes
The lutter restrictions lave been adjudieed by a
vt o I uneonstituti Nt
either cause of vomplaint is apprehemded,

International Arbitration.

It i« with satistaction that T am able to an-
novnce the formal notification ot The Hague,
on Sept, 4, of the deposit of the ratifications of
the Convention for the Paeifle Settlement of -
tornationnl Disputes hetween  Sisteen  Powers;
A the United States, Austria, Belghim,
Denmark, Edgland, France, Germany, Ttaly, Per.
sin, Portugal, Rouwmania, Rossia, Siam, Spain,
Swoden and Norway and the Netherlamls,  Lapan
alse hias e ratificd the convention,

The pdinisieative Connell of the Permanent
Conret of Acibitratlon lias bogn organized and D
wdopted rules of order aml o constitution tor the
International Arvibtration Burean. In accordanes
with Artlele AXUT of the Conventlon providing
for the uppointment by each signatory power of
persons of knovwn competenes inoginestions
ternational law as arbitritors, T lave apg

bts of this eonrt, Hen, Penjamin Harri-

ol Inddiamie,  ex-presidont of  the  United

L Hon, Melville W, Fuller, of Mlinois, ehiot

of the United Stntest Hono GJdolin W,

Griggs, of New Jersey, attorney general of the

United States: and Hon, George Gray, of Dola-

ware, a judge of the clienit conrt of the United
States,

Tenee o

Interoceanic Canal.

The oll-important watter of on inte
canal Tas nssumoed a new phase. Adher
refusal o reopen the guestion of the forfeiture
of the contract of the Martttme Canal comp
which was terminated by the alleged non-e .
tion in October, 1 the gwovernment of Nicar-
agua has since supplementod that action by de
cliring  the sa-stvlvd Evee-Cragin option void
for nonspayment of the stipulated advance.  ro-
tests in relation to these acts have beon filwl
in the stute dopartiment and are wider consider-
ation,  Deeming itsell rolieved from existing en-
goagemenis, the Nicoraguan goveroment shows o
digposition to deal freely with the canal question
either in the way of negotiationg with the United
States or by talling measure to promote the
wiler-way,

Overtmes for o convention to effect the boilg-
ing of o eanal woider the s of the United
States are under consideration.  In the meantime,
the views of congress upon the general s
in the light of the report of the commission
appointed ta examine the eomparative merita
of the varous trans-Tsthmban ship-canal projects,
may he awaited,

I commend to the eirly attention of the senate
the donvention with Great Beitain to factlitate
the eomstrnction of such a canal and (o remove
any  objection which might arvlse out of the
convention comenonty valled the Clagton-Bulwer
troaty,

Relations with Spain.

Kitisfnetory progress hos heen made toward (he
conplusion of o general trenty of felendship and
interconrse with Spain in replacement of  the
old treaty, which passed Into alieyvanes by reason
of the late LA new convention of exteadi-
tiom is approaching eompletion, amd 1 should be
much  pleased were a0 commerelal arcangement
to follow. T feel that we should wot suifer (o
prass any opportanity toove-ation the cordial ties
that existed between us and Spain from the time
of ane cacliest  dndependence, amd o enhince
the mwtitual Lenelits of that  conmnercial inter-
conrzie which s natueal between the two couns
trics .

By thie terms of the Treuty of Peave the Hone
hounding  the codad  Philippine  group  in the
sonthwest failed 1o include several small islands
Iyving westward of the Sulus, which have nlways
been pecogniead as wmler Spanish control, The
occupntion of Sibutw aml Cagayan Sulu by our
naval elicited a' olaim on the part of
Spadn, e essential equity of which cowld not he
gainsail, Ino oeder to vuve the defeel of  thie
treaty by remaving all possible ground for future
tdaunderst andi respecting  the  interpretation
of it« thind artivle, T odirected e pegotintion
of @ supplementary treaty, which will be forth-
with  Tubd bwdore e senate,  wherohy  Spain
quits all title wied elaim of tithe to the dslunds
named, g5 well as o wny and all islands belong:
g to the MUilippine Avchipelago Iving antsiide
the Tines deseribed fnosadd thind avticle, wud
ngreed that all snch islands shall be comprohend-
e in the eession of the arehipeligo as fully as
I they had boen expresaly inelmded within thoss
Tiny In eonshileration of this cession the United
States is to pay Spaln the sum of §100,000,

A B ds now pending to effect the recomen:
dation wade Inomy last aonnual message tint aj
propriste legislation be hud to carry it exven:
tion Article VI of the Treaty of Poace with
Spaim, by which the United Suites assumed the
payment of certain claims for indemnity of s
citlzens  against 1o b ook that action be
taken o falfill this oliligation,

Claims Against Turkey.

Wir wwalt the fulfillment of the promise of the
Sultan to make reparation foe the injuries snfs
Teged biv Awericon citieons In Armenbs gl else-
where the Turkish copive,  His Majesiv's good
dlsposition in this regard hus been evinesd by
the dsswance of an ide foe vebuilding the Aner-
Iean caollege ot Harpoot.

Reciprocity Treaties.

The failure of action by the senaie gr its List
wession upon  the  conimercial conventions then
subiittod  For s consideraidon and  approval,
wlthouih sl by bl great pressure of other
legislutive bisiness, has cassed much disappoin
went ot agrictultoreal and dndusteiel interests
of ¢l ey, which hopd o profit by theis
provisions,  The vonventlonsl  peclods  for e
ratitleation having expieed, it beenme nevessiry
1o sign additional  artieles extembing the v
for that  parpese. This wis  requestod  op ou

furees

part, and the other govesumituis intevomted lave |

concured with the exception of one convent o,
in respeet to whilcl no foral epdy bids bwon e
culved.

Since wy  best  eoliunivat ion VAT s L
this subject spocia) commercial agrooments un-
der the thind section of the tard® oot have boen
proctaimod wikh Portugal, with Dealy, ol with
Gegnany,  Commerelal  conventions  wuides e
general laitations of the foorth seetfon of L
Iave voncluded with Nicaiagua
with  Ecumdor, with  the  Domdilean  vepubdly,
with Great Beitain on bebalt of the lsband of
Trinidad, and with Denwark on behali of e
Islaud of 8t Crols. These will be garly come
municated to the senute.  Nogotiatlons with oth
er governinents ore o progiess for the buprove
ment and seowrdty of pur copanerclal relat

(1)
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The palicy of reviprocity so manifest]ly rests
upon the privciples of international equity and
lime lieen @0 repeatedly approveld by the prople
of the United States that there ought (o be no
hesitation in efther branch of congress In glving
to it full effect, This governmment desires to
proserve the most just and amicable commereinl
relations with all forelgn eauntries, unmoved hy
the industrial rivalries necessarlly developed in
the expansion of international trade. It s be:
lieved that the forelgn governinents generally
entertaln the same purpose, although in pome
sty there are clamorous demands upon them
for legislation specifically hostile to American
intereate,  Shall these demands prevail 1 shail
communicate with the congress with the view of
advising  wch Teglelation as may be necessary
e mect the emergency,

Pan-American Exposition.

The exposition of the resources amd producls
of the Westorn hemisphers to be held at Buffals
next year promisea fmportant results not only
for the "nited States, but for the other partici-
piting coonteies. 1t is gratifying  that  the
Latin-Ameriean stated have evineed the lvellest
intereat, and the foct that an international Ameres
ivian congresa will be hield in the City of Mexieo
while the exposition I8 in progress ancotrages (lie
hope of a larger display ot Buffalo thin might
otherwise be procticable, The work of prepar
Ing an exhibit of our nationn! resonrces 4 miks
g satisfactory progress under the direction of
different oMelale of the Pederal government, and
the various states of the Union have shown a ilis
position toward the most  lberal participation
i the entorpeise,

Consular Service.

The practical utility of the consular service
In dltaining o wide range of information as to
the industeies and commeree of othier countries
and the opportunities therehy afforded for intio-
Uneing the sale of our goods hate kept steadily
in advince of the notable expansion of onr for
ecign trade, awl o nbint evidenee st Dbeen fie
nished, both ot home and abroad, of the fuot

sulae reports, including moany from

i representatives, have to o consids’

poinded  out  ways and  means of

disposing of g great varlety of manufactieel

goods which otherwise might not hove fonnd sile
ubroml,

Tettimoniy of forclgn ubservers to the commer
dal wey of the conmlur corps seems to be
vonclusive, amd one own munifacturers gl ox-
porters highly apprecinte the value of U wers
Vit rindered npe only in the printed veports
bl alse in e Individial efforts of consilir ot
curm o promete Amerlean trade. An inoreasing
paet of the work of the burean of forelgn com-
merde, whoese peimary duty is o compile aml
peint the reports, i< o answer fngquivies from
tride organbeations; business honses, cle,, a< to
conditions in vavions parts of the worlil, wind,
notwithstanding  tlic smalluess of the fore dms
h L the work 1 heen so systematized it
responses are mide with such peomptiogde anld
deenraey as to elicit Mattering encomiums,. The
experiment of printing the conmilur roports: daily
for Dmmediate wae by trade bodies, exportors,
uid the press, which was began in J ey, I8,
vontinnies to give general salistaci lon,

Internal Affairs.

T IS GRATIFYING to be able to atate that (e
surplus vevenues for  the fiscal  vear endel
Jdune 30, 1000, were $TU,627.000, 18, F the six
preceding years we had only deficits, the nggre-
gate of which from 180 10 180 inclusive,
winninted  to SEREGRLONT, 1. The veccipis for
the year from all sourees, sivee ol posial
FOVENUes, ngeregaiod $O67, ol expen-
ditures fov all purposes, exeept for the adn
istration of the postal department, aggregiatod
£157,710,700. The recelpls feom customs wiro
an Inerease over e g
Year of £27,080,58041, The receipls from inlers
ol revenne were RGBTV 0MLTE, an Dncrease of
over IsmL Phie roceipta froin mis-
cellaneous sources wore RIS TIS00L07, as ugainat
S0 for the proviows vear.
Hying also to note that duriog e
) e pedduetion i3 shown in e
expenditures of the government.  ‘The Wi
partment expemlitures for the Haeal  year 1NN
woere SIHLTTLIGT.T8, a veiduction of S0, 000,450,
over those of 150, In the wivy departiment i
expenditures were 50 2 fur the
TN, us ugninst 43,1 3 for le
year, o dvercase of ® ; I the
tures on avcount of Indians there was w decrense
in 100 over 1800 of $L020,004.98; aml m the
civil and mdseellancons eapen for 1900 there
was o reduction of 2018, G,

Treasury Condition Strong.

Becnuse of e exdess of povenues over cypen-
ditures the secrel of the treasury wus o
ablisdl to apply bonds and other seourities (o
the sinking fund 1o the amount of $58,5003050 00,
The secritary of the treasury estimates that the
recoipts for the current flscal y. will aggregate
SS0000,00 aml e expenditires S50, 00,
loaving an exdess o Fovenues over expraditines
b 50,000,008, e present eondition of 1he
tremanry  §s ene ot undaubted  strength, The
avalluble eosh balanee Nov, 30 wis 10000, T, 0
Under the tarmy of statément peior to e finin-
cinl low of Mareh 11 Inst thers woulil  Juve
boen ineludeld in the statement of available vish
gold eoin upd bullion held for the vedomption
of United Stutes notes.

If Ahis fonm were pursied, Hhe cash balane,
inchding the present wolil reserve of 5100 (06,0,
woulil be $250,0008, 01,5 Sach bulince, Nov,
TR ETTRCT (] SO In the genepal
fund, which is who'lv sepuemte from e reserve
and trust tonds, thete Wi on Nov, iU, ST0LK), -
UG I gedd ol noed Balliog, to w ahonlil
b wdded i) in gold certif s subjent
to issne, which there is held in
division of whew gold coip o ballion,
making a total holding of tree gold anonnting to
- 15,

e will b thee duty s 5 mmoanre BEowill
the disposition of the congress 1o provide whii-
ever fucther loglslithon Js veeded (o insive the
coltivued  parity vmder all conditiong between
one two forms of motallic money, silver and
golil,

[

Refunding Operations.

O murplus revenues have peepitted g so0-
retary of thae tevasiry sines the elose of the fiscal
year tooeall oo the unded Joan of 1800 continued
at @ per cent, in the sum of WKL o sl
invluding  Nov, G0, 525005000 of these bonds
hiwves beeen gl This sum, wogether with the
wmonnt which may accroe feom faether sedem.
Vions  wmder the call, will be applied 1o e
sinking fuml,

The law of Mareh 11, M6, pronided  for
fundinge  inroe 2 per cent,  thirtveyoar  homls,
payvabile, priveipal and intevest, in gold coin of
itho presont standord value, that portion of the
pubdic debr representod by Che & pee oent, boada
of 108, the 4 perconts of 16T, and the o pers
cints of 100, of whieh there was outatanding st
the it of sadd Jaw S0, L0080, The  liolders
of the ulid bonds presented W o eschang
Eetweeen Mureh 10 pod Nov, 40 to the amount
of BT, The net siving te the govein-
ment on these transaciions ageregotes %0, 106,167,

Another offeet ol the operation, as slatid by
the secretary, is too veduce the charge upon sha
tivasury  dor the pavient of interest i the
daten of refunding to Foby 1, 1M, by the s
oF wiore Chip seven  mibibon  dollues  annually
Prom Feb. 1, 1980, 1o July 1, 107, the il
interest charge Will Ve redaced by the sum of
et than fve mbilions, aud for Dorteen pont lis
viiding Aug. 1, 1, by abour one i o,

Banking Progress,

e bopoticisd odect of the finncinl gt of
G, s D ds bt yelutes tooa neification of the
wakbenal banking bs adready  appay e
provision for the ineorporalbon of wistlunal banks
whil 4 caplinl of wob lews o §23,000 (0 places
uot  ereeweding  dheee  thowsand  ionbabitaits s
pesulted in thw extmwion of banking fucilitios
b iy siiall govmonities bitherte upabile 1o
prw bde bhemselsvd with banking  institutlons
under  the patlonad statem, There W OFgul-
aed fooan the enietinent of tha Taw up o amd
chwding Nov, B0, S pational hanks, of which
M were Witk capital lesd than #3000, and 10y
with cupdial of =H0,000 Gr more.

Ibs worthy of oention that the gredtor puuis
ber of banks bhoing wzanised under the vew law
ame in seckions where the weed of bauking fawili-

w has b most  pronounced.  lowa  stands
test, wihth p bauks of the sadlis o lags, while

o=

w,

dle and western mections of the country hive
algo availed themselves largely of the privileges
uniler the new law,

A large (ncrease in national-bank-note clroi-
Intion has resulted from the provision of the
not which permits national hanks to lwie vie=
ruluting notes to the par value of the United
Htates bonds deporited as sscurity (nstoad of only
00 per cent. thereof, ax herstofore, The inoreass
In circulating notes from March 14 to Xov, %0
I &7V, 880,070,

The party in power i commitied to such leg=
islation as will better mike the currency res
aponaive to the varying needs of business at atl
stugons and in all sections,

Foreign Trade,

Our foreign trade shiows & remarkable record
of commercial and industrial progross. The total
of importa and exports for the fiest time in the
listory of the country oxceeded two billions of
dollars. The exports ore grenter than they have
tver been before, the total for the flecal year
1000 being $1,004, 480,082, an increase over 1898
of SINT4M0,780, un incrense over 1808 of S18,-
000,552, over TROT of 140,480,520, and grealer than
181 hy &511,870,104.

The growth of mannfactives in the United
Rtaten in evidenced by the fact that exporia
of manufactured exporie lirgely exceed those of
any previous vear, thelr value for 1000 being
RU80,861, 750, ngninad ®EOL02, 140 in 1800, an Ine
crease of 25 per cont,

Agricultural products were also exparted during
10 in greater volime than {n 1800, the total
for the year being $835,958,1%3, against §784,778,«
182 in 1%,

The imports for the yvear amounted to R844,=
LIS an dncrease over 18800 of 162,708,608,
This incrense is largely In materials for manns
favture, amd ix in response to the rapld develops
ment of wamifacturing in the United States,
White thiore was fiported for use in manufactures
i 1900 materinl o the valne of 870,768,072 in
excess of I, QL is veussuring (o observe that
there is o tendonoy toward decrease In the im-
portation of avticles munofactiured ready for cone
sumption, which in 190 formed 15,17 per cent,
OF the total fmports, agalnst 15,56 per oent in
IS00 and 2009 per cent in 1804,

Revenue Reductlon.

I recommend that the congress st fta present
semaion reduce the intermal revenue taxes imposed
to meet the expenses of the war with Spain in
the st of thirty millions of dollars. This re-
doviion whould be secored hy the remission of
those taxes which experience has shown to be
e most bundensorie 1o the indusivies of (ha
peaple. T oeapecinlly urge Ut there be incladed
in whatever reduction is nade the leguey tax
heaquests for pubible wses of a literary, sducationad,
or charitahle choavacter,

American Shipping.

vossels during the past three years
have cavvied about B per cent. of our exports
amd Dmports, Forvigh ghips should  carry the
s, mot the greatest, part of American trade,
The  remarkable wth of our steel industries,
the prouwress of shipAmilding for the domestic
trade, and onre steadily maintained expenditures
for the nasy huve crvated an opportunity te
place the United States in the front rank of com-
mercinl maritime powers,

Bexides realizing o proper nationsl aspiration
this will wnean (e ecatublistonent and  healthy
growth along ull our cousts of u distinetive nu-
tional industry, expanding the field for the pro-
fitable eimployment ot labor wd eapital, 1t will
incrense the transportation facilities and reduen
freight charges on the vast volume of products
brought from 1he intevior to (e seaboavd for
export, mmd witl strengthen an arm of the na-
thomal se upon which the founders of (i
government amd their sucecksors have relied, In
again urging  innmnedinte action by congress on
measures to promole American shipping and for-
elan tmade, T divect attention to the recommen-
ditions on the subjeet in previons messages, snd
particularly to the opinion espressed in the mes-
sage of 1

“L am sutisfied the judgment of the
favors the polley to uld our mevghant
witich will woaden onr commerce and markets
and upluild oue sea-carrying capacity for (ha
prodluects of agviculivee and nanufacture, which,
with the increase of onr nuvy, means more work
anth wages Lo onk countrymen, as well as a safes
gaard o Aperican interests in every part of (he
workd,*

Mnerient

rountry
marine,

Trusts.

I oy bast aminal message to the congress [
cilled attention 1o the necessity for early action
to vemedy such ovils as might be found 1o exise
i mwith combinations of capital ore

b dnta truste, and again invite attention
to my diseussion ol e subject b that time,
which eonvluded with these words:

I i apparent that unifonnity of legislation
upon this subject in the several states is much
to he desiced. It §s to boe hoped that such wuni-
formity, founded in o wise and fnst disceimination
botween what is injurious and what i nsefnl
And necessary in isiness operations, may hi ohe
tadned, and tha ang may be found for the
vcongress, within the limits of lts constitutional
power, so Lo aupplement an effective code of atule
legislition ax to make a complete systein of
faws throughout the United States adequaie (o
compel a generul observanee of the salutary rules
Lo which | luave v,

“The whole question is =0 fmportant and far-
reaching thal 1 win sure vo part of it will be
Hghtly comsidered, but svery phase of it will
live the stndimd deliberation of the congres,
resulting in wise and judicious action."*

Restraint upon sueh combinations as are in-
jurious, and which ave within Fedeval juriadics
tion, should he prompily applicd by the congress.

The Philippines.

I\i MY LAST ANNUAL MESSAGE I dwelt ag
somne length vpon the condition of allairs in
the Philippines. While seching to impeess upon
yum that the grave reaponsibility of those islands
teatd With the vongress of the United Stutes, [
abetained  trom  revemmondiog wt thar thoe &
specille and  final form of government for the
tervitory  actually  held by the United States
torees amd i which as long as insirrection eiis
tiunes  the military  arm  must  necessarily e
supreme, 1 ostated my purpose, untdl the cni-
gress wludl have made known the formal expres-
siun of its will, to wse The authority vested (o
me by the vonstitntion aml the statuies to up-
hold the sovercigniy of the United States in
those  distant  islamds  as in all other  places
where oov Aug vightiully Moats, placing, to that
vud, ot the disposil ‘ol the army amd navy all
the means which the liberality of the congress
and the people have provided.  No contrary ex.
pression of the will of the vcongress having bren
made, 1 have dteadfudtly porsied the piinpoese <o
declured, employivg the civil wim as well fo-
wied the aceomplishment of pacification and (he
institution of lucal govermnents within the lines
of anthority and Taw,

Progress in dhe hopadstar direction has bhevi
fuvoruble, LUTT [ have  sucoesstully  oone
trolled the greator part of the islands, overvop
ing the organized torces of the lusuigents anl
careying order and adwinistrative regularity to
all gudrters, Wit opposition vomalns s for ths
miosl part seattered, oboying no concerted plim
of strategic action, operating only by the meth-
ods womnmon 1o the traditions of gusreilln wii-
fare, which, while inefiective 1o alter the geu-
vral contrul now establighed, wie still sulhicient e
beget  hisecurity  among  the  populations  that
bave felt the good results of one eonteal aml
this delay  the couferment upen them of the
fuller medsures of locdl selt=government, of eaus
callon, aod of industiil and agricnltoral devel.
upiient whilvh we staml ey to give thom

Civil Commission Named.

Thie pemident tells dn delasl of hip paiing of
Wil commigsion sl of s fostraosions e
thim, commmpleated Uuough  the  secretary of
wur, Followlng s the csontial part of thelr
[ITY TR (1T

“Without  Lampesing  1h
imabruetions, they shonld o g | be enjoined,
alter making themselves familiar with the conll
thons and nesds of the country, to devote thelr
attvation in the Bt Instanie o the estabilish-
mwnt of munlelpal goverments, In vhich the
notives of the belunds, both In the vites gl
im the rural communities, shall be gBorded the
upportunity to manege thele own locul  affain
to the fullest extest of which they ave gapubls
and subjeck to the least degree of auporvision
and contpol which a careful study of their vap

Liiedy  mphed Mae

Tosws, Oklahowa, ndian werliory, and the mids

acities and observation of the workiogs of native




